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KOSO\TO ENERGY CORPORATION J.S.C.
Statement offinancial Dosition as at December

Notes

2015

41,121

474.910

2014
(in EUR 000)

ASSETIS

Non-current assets
P.operiy, plant and equipment
Intangible assets

Curr€nt a$ets
Inventories
Trade and other .eceivables, net
Income tax receivables
Cash on hand and at banks

331,306
32

18,50
21,902

3,203

350,274
50

350,324

7
8

,t0

11

12

13

14

12
15

15

21,190
24,627
3,162

77,430
28.451

427.754

25
565,054

(481,598)

83,48'l

TOTAL ASSETS

EQUITY AND LIABILITIES
Shareholdel3 equity
Share capital

Accumulated (losses)

Total Shareholder's equity

Liabilities
Non-curr€nt liabilities
Borowings - noncuffent portion

Defefled grants

Provisions
Deferred tax liabiliiy

Curent Liabilities
Borrowings - current poftion
Trade and other payables
Income tax payables

Totalliabiliti€s
TOTAL EQUITY AND LIABILITIES

25
565,735

189,39s
45,499
53,235

191,952
52,563
53,546
12,491

310,552
11.810

3,065
14,081
1,356
7 223

24,650

6.415
33,72'l

344,273
427.754

These financial statements have been approved for
signed on its behall on Aptil21,2016.

on behalf of the l\ranagement and

Salih Bytyqi

ancial Otficer
Gju

The ac panying not6 from 1 to 31 form an integral Dart of lhese financialstatements.



KOSOVO ENERGY CORPORATION J.S.C.

Statement ofcomDrehensive income for the

Sales
lncome fom gtants

Other income

OPERAI'ING EXPENSES
Depreciation and amortization
Staff costs
Eleciricity and other utililies
IVlaintenance costs
I\,4aterials and suPPlies

Lignite royalty fee
Release of/Provision for write down ofinventories
Loss frorn impairment of receivables

Change n provisions

Other opelating expenses

Profit Irom operations

Finance expense/(lncome), net

Profit before taxation

Taxation

Nel Protit for the year

Other comprehensive income forthe year
Items that willnot be subsequently rcclassifi€d
to protit and lo55
- Deferred tax effect on revaluation of property,

plant and equipment

Total compGhensive income forthe yeal

qecember31,2015

2015

(in EUR 000)

144,545
7,224
3,160

2014
(in EUR

000)

128,630
7,9'13

27,810

17

18

19

20

154,929

(39,597)

149,425)
(13,033)
(2,344)
(9,082)

(24,725J
851

\243)
311

(7,625)

1144,9't2l

,t0,017

(1,973)

164,353

(41,912)
(47,127)
(14,074)

(3,289)
(8,418)

(21,616)
(640)

(3,619)
1,408

(7,245)

(146,532)

17,421

16
7
8

14

121

8,044

(1,356)

6,688 15,346

7,369

4,661

20,007

681

The accompanying notes from 1 to 31 lorm an oart of these financial statements



KOSOVO ENERGY CORPORATION J.S.C.
Statement ofcha in equity for the year ended Dec€m 31,20ls

Balance as at January'1, 2015

Transactions with owne6
Profit for the year

Other comprehensive income

Total comprehensiv€ income

Balance as at D€cember 3l, 2015

Balance as at January l, 2014

Transaotions with ownerg

Profit for lhe year

Other comprehensive income

Total comprehensive income

Balance as at Doc€mber 3l, 2014

Share
capital

Euro 000

(losses)

(48r,598)

Euro 000

83,48'l

6,588

68,1

63,474

474.910 850

346

25 560,39 1496,9441_

15,346 '| 5,346

661

I pari ff these financial statements.The accompanying notes from I to 3l form an integ



KOSOVO ENERGY CORPORATION J.S.C.
Statemetrt ofcash flows for the year ended D 31,2015

Cash flow5 from operating activities
Profit befofe iax
Adjustments for non-cash items:

Depreciation and amortization

Amortizaiion of grants

Interest Expenses

Income from released interest payable

Provision for doubtful debts

Provision for environmentalend pension cosls

Provision for write down/back of inventories

Loss on danraged equipment

Property, plant and equipmeni written off

Profit before changes in operating assets and
liabilities

Decrease/(lncrease) in inventories

Decrease/(lncrease)in trade and other receivables
Increase/(Decrease) in trade and other payables and
accrued expenses

Cash generat d from operating activities
lnterest Received

lnteresi Paid

Income tax paid

Net ca5h flows trom Opeating Activities

Cash flows frcm inv€sting activiti€s

Purchase of property, plant and equipment

Cash used in investing activities

Cash flows from financing activiti€si

Granis rece ved during the yeaf

Cash generat€d from financing aclivities

Net incr6ase/(decreas€) in cash equivalents

Cash and equivalents at the beginning ofthe year

Cash and equivalents atthe end ofthe year

1

2015

(in EUR 000)

8,044

(7,224)
(35)

2,008

243

(311)

(851)

484

20'14

(in EUR 000)

17,942

4 t,912
(7,913)

(153)

{19,986)
3,619

(1,408)

640

681

41,955

3,09'1

2,482

(9,821)

37,707

(1,500)
(2'637)

33,605

35,425

106

(2,109)

(2,887)

30,535
153

\32t

30,656

(21,095)

(2t,095)
129,447)

129'4471

160 422

160 422

12,670 r,63t

28,451

,_ 4121

26,820

____n,451

The accompanying notes from I to 3l form an integ I Dart of th€e financial statements



I. BACKGROUNDINFORMATION

Kosovo Energy Corporation J.S.C. ("the Company" 0r "
incorporaled in Kosovo and registered with the Kosovo

is shareholding Company
siness Registration under Reg.No.

70325399 dated 0ecember27, 2005. The Company transformed rnto a Joint Stock
Company (J.S.C.) under United NaUon Intedm Admini n Mission in Kosovo ("UNltllK')

ofilce is: Nlother Teresa Sireet No.

KOSOVO ENERGY CORPORATION J.S.C.
Notes to rthe financial statements for the yesr end€d

regulation No. 2001/6. The address ofits registered
36. 10 000 Prishtina. Kosovo.

The Company's initialregistered capitalamounts to Eu
have been opened as ofJanuary 1, 2005 based on the
January 1, 2005 by an independent evaluator.

ber 31, 20t5

.A.', rs owned by lhe Republic of

25 thousand. The Company's books
inancial Due Diligence Report as at

The Company is 100% subsidiary of Kosovo Energy Co ration Holding J.S.C, where in

accordance with Law No. 03/L-087 dated June 13, 2008 on "Law on Publicly Owned
Enterprises", Kosovo Energy Corporation J.S.C. "KEK

The Company's p ncipal activities are generation and bution of eleciricity, mining activities
as exifaction oflignite used in its lhermal power plants.

e corporate headquarters and theThe Company's current operational structure consists of
following divisions:

- Lignite ftoduclion Division;
- Electricity Production Division - Kosova B;
- Electricity ProdrJction Division - Kosova A;

The License of Kosovo Enercy Corporation - Generatio
for electficty generation is extended for the pe od from
October 2016 (license number ERO / Li_05 / 13-A,)

The License of Kosovo Energy Corporalion - Generatio
for electriciiy generation is given iorthe period from 4th

Division (KEK JSC) - TPP Kosovo A
th of October 2015 until4th of
the Energy Regulaiory Office.

Division (KEK JSC)-TPP Kosovo B
October 2006 until4th of October

2026 (license number ZRRE-Li-05/13-B) from the Ene Regulatory Office (ERo)



KOSOVO ENERGY CORPORATION J.S.C.
Notes to th€ linancisl statements for the ended ber 31,2015

2. SIGNIFICANT ACCOUNTING POLtCtES (Contin
2.2 Elasis oI preparation

These firLancialstatements have been DreDared on the istorical cost basis except for the
revaluation ofcertain financialassets and financial li ies, as explained in the accounting
poiicies kreiow. Historical cost is generally based on the
asset.

ion given in exchange for an

2.3 Going concern assumption

These financialslatements have been prepared on a g concern Dasrs.

sideration the fact that the
at December 31,2015 amount to
ompany has generaled proflts in

In makin{l rhis assJmptton. malagement has taKen in
Company's accumulated losses are siill significant and
EUR 475 milior (2014: EUR 481 mihon). lowever. the
recenl y€ars and subsequent to the unbundling of its ution and Supply divisions, it is no
longer relying on Goverrment grants to supporl tis o

On lhe other hand, the Company is still relying on long term covernment loans which as
discussed in Note 12 were reprogramed and the interesi accrued was forgiven by the
Govemment. Nevertheless the Company's future viability is also dependenl on the
deiermination of tariffs that it will sellthe produced enedy to the private distributor ofthe
Company.

2.4 FunctionalCurrency

The Company's functional and reporting clrrency is Eurg (EUR), where in acoodance with the
regulations ofthe European lvoneiafy Union and insiruclions issued by the Cenlral Bank of
Kosovo, lhe EUR was adopted as the single legal curreri.cy in the territory of Kosovo from
January ' ,2002.

2,5 Foreign curency transactions

Transactions denominated in currencies olher lhan EUR are recorded at the exchange rate
ruling on the Aansaction daie. Exchange differences resirlling from the settlement of
transactbns denominated in cufiencies other than EUR Fre included in the proiit or loss using
the exchange rate ruling on that date.

l\Ionelary assels and liabilities denominated in currenciei otherthan EUR afe translated inio
EUR at the mid-market exchange rate ailhe date ofthe Ftatement offinancial position. Foregn
currency gains and losses a sing from the translation ofassets and liabilities are reflected in
ihe profit or loss as foreign exchange tfanslation gains lqss losses.

2.8 Property, plant and equipment

Items of properiy plant and equipment as at January 1, ?005 are staied at deemed cosl less
accumulated depreciaiion and impairmenl, whereas itenis of property plant and equipment
purchased subsequent to January 1, 2005 are stated at iosi less accumulated depreciation
and impairment, if any.

Deemed cost represents ihe iniiial values ofthe assets assessed by the Company wiih the help
ofan independent consultant at the time ofconversion ffpm a Corporation to a Joint Stock
Company as at January 1, 2005.

Subsequenl 6osts are included in the assets carrying atount or recognized as a separate
asset, as appropriate, only when it is probable that futurc economic benefils associated with the
item willllow to the Company and the cost ofthe ilem celn be measured rcliably. Allother
rcpair6 and maintenance are charged to lhe profit or losq during the financial period in which
thev are incu|red



KOSOI'/O ENERGY CORPORATION J.S.C.
Notes to theJinancial statements for the year ended Decenber 31,2015

SIGNIFICANT ACCOUNTING POLIcIES {Continued)

Property, plant and equipm€nt (continued)

Land and foresl is caried at deemed cost and is not deoreciated. Deprecialion on olher assets
is caiculated using the stra:ght-,ine .letl.od ro atlocate their cost to .ejr restduaj values over
their estimated useful lives. as follows:

Land in mines
Buildings
Industrial Heavy Equipment
V€hicles
Fufniture, fittings and equipment

The ass€is resid!alvalues and usefullives are reviewed, and adjusted ifappropriate, al each
date ofthe statement of financia I position An asset's cafiying amount is written down
immedial€lyto its recoverable amount ifthe asset's carrying amount i3 greaterthan its
estimaterl f ecoverable amount.

Gains and losses on disposals are determined by comparing proceeds with the carrying
amount. These are included in ihe profit or loss.

2.7 lntangible assets

Intangible assets comprise of licensed complter software. These are initially stated at cost and
subsequently attheif cost less accumulated amorlization and accumuiated impairment losses,
if any. Arnortization is recorded when these assels are available for use using straight line
method vr'hereby the cost ofan intangible asset is written off over its estimated useful life.

The Company has recorded the deemed cost of assets, on January 1,2005, on gross amount
basis, where histodcal costs and impairment are staled separately and effects of any write offs
during the periods are reflected accordingly.

2,8 lmpairment of non " financial assets

Asseis that heve an indeinite useful life are not subject to amortization and are lested annually
for impairment. Assets lhat are subject to amortizaiion are reviewed for impairment whenever
events or changes in circumstances indicaie that the carrying amounl may nol be recovefable.
An impaiment loss is recognized forthe amount by which the asset's carrying amount exceeds
its recoverab e amount. The recoveGble amount is the hjgher ofan asset's fairvalue less costs
10 sell and value in use, Forihe purposes of assessing impairment, assets are grouped atthe
lowest levels forwhich there a€ separately identifiable cash flows (cash-generating units).
Non-iinancjalassets that suffered impairment are reviewed for possibje rcversalofthe
impairment at each reporting date.

6 - 50 years
10 - 50 yeafs
10 - 15 years
6-7yearc
5 - 7 years



KOSOI/O ENERCY CORPORATION J.S.C.
Notes toihe financial statements for theyear ended December31,2015

SIGNIFICANT ACCOUNTING POLtCtES (Continqed)

Financial instruments

The Company classifies its investments into the following categories: financial assets at fair
value through profit or loss, loans and receivables, hetdlto-maturity financial assets and
available-for-sale financial assets. The classiflcalion depends on the pumose for which the
investments were acquired. Ivlanagement determines thb classification of its investments at
initial recognrtion and re-evaluates this at every repoding date.

lnitial recoonition and derecoonition

Regular-way purchases and sales of fina ncia I assets are recognized on trade date - ihe date
on which ihe Company commits to purchase or sell the asset. Financial assets are initially
recognized at fah value plus, in the case ofall inancjal ?ssets noi carried ai fair value thrcugh
profit or loss, kansaction costs ihat are directly aitributable to their acquisition. Financial assets
carried al fairvalue through prcfit or losses are iniiially recognized at faif value, and lransaction
costs are exoensed in the Drofit or loss.

Financial assels afe derecognised when the fights to reoeive cash flows from them have
expifed orwhere they have been transferred and the Ccimpany has also transfefied
substantially all risksand rewards of ownership.

a) Financialassets atfairvalue throuqh profit and loss

This calegory has two sub-categories: financial assets held for trading and those designated at
fajr value through profil or lo6s at inception. A financial asset is classified into the "fnancial
assets al fairvalue through profit and loss" categofy at inception ifacquired p ncipallyforthe
puFose of selling in the short term, if ii forms part of a pprtfolio oflinancial assets in whlch
there is evidence ofshort term profit-taking, or if so designated by management. Financial
assets at fail ve ue lhrcugh proft or loss are subsequenlly canied at fair value. Realised and
unrealised gains and losses arising from changes in the fair value of the 'financial assets at fair
vaLue through profit or loss' c€tegory a€ included in the profit or loss in the period in which they
a se. The Company has no assets classified in this category.

b) Loans and receivables

Loans and feceivables are non-derivative financial assets with fixed or determinable payments
that are not quoted in an active market other than those lhatthe Company intends lo se I in ihe
short term orlhat it has designated as at fairvalue through profit and loss or available for sale.
Loans and receivables are recognized initially ai fair value and subsequently measured at
amortized cost using the effective interest melhod, less brovision for impairmeni. A provision for
impairment of loans and receivables is established when there is objective evidence thai the
Company willnol be able to collect allamounts due according to their origina I ierms.

Trade receivables are classified in this category. They ale recognized initially at fair value and
subsequently measured at rccoverable amounls, less prpvision for impairment. A provision for
impaiment ofhade receivables is established when ihele is objective evidence that the
Company will not be able to collect all amounts due accqrding to the originalterms ofthe
receivables. Significant fnancial difficulties of the debtor, probability that the debtor will enter
bankruptcy or financial reorganizaiion, and defauli ordelinquency in payments (more than 30
days overdue) are considered indicaiorc thatthe trade receivable is impaircd.

i0



KOSO'r'O ENERGY CORPOR{TION J.S.C.
Notes to the financial statemenls for the year ended December 31, 2015

2.9

SIGNIFICANT ACCOUNTING POLICIES (Continued)

Financial lnstruments (continued)

b) Loans and receivables

The carrying amount ofthe asset is reduced through ihe use ofan allowance account, and the
amount ofihe loss js recognized in the proiit or loss. When a kade rcceivable is uncolleciible, it
lswritten offagainstthe allowance account for t€de teceivables. Subsequent recoveries of
amounis previously written off are crediied to the profil or loss.

{c) Held-lo-maturitv financial assets

Held-to-maturily financialassets are non-derivative financialassets with ilxed ordeterminable
payments and fixed haturities other than those that meet the definition of loans and receivables
that the Company's management has the positive intention and abilityto hold to malurity.
These assets are recognized initially at fair value and subsequenlly measured at amortized
cost using the effeclive interest method, less provision for impairment. A provision for
impairmi,nt ofdebt securities held to maturjty is established when there is objective evidence
thatihe Oompany willnot be able io collect all amounts due according to thejr originalterms

(d) Available-foFsale financial assets

Avajlablejor-sale financialassels are non-derivative financialassets that are either desig nated
in this oategory or not classiiied in any ofthe other categories. AvailableJor-sale financial
assets and are subsequently canied at faif value. Unrealised gains and losses arising from
changes in the fair value of non-moneiary secunties classified as available for sale are
recognized in equity. When securities classified as available for sale are sold or impaifed, the
accumulaled fair valle adjustments are included in the profil or loss as net realized
gains/losses on fnancial assets. Interest on available-foFsale securities calculated using the
effective interesl method is recognized in the profit or loss. Dividends on availabb-fo.-sale
equity instruments afe aecoghized in the profit or loss when the Company's right to receive
paymentr is established. Both are lncluded in ihe investment income line. The Company has
no assels classified in this category.

Fair Valucs

The fair values ofquoted inveslments are based on current bid prices. lfthe market for a
financial asset is not active, lhe Company establishes faifvalue by uslng valuation iechniques.
These inolude the use of recent arm's length iransaciions, reference to other instruments that
are subslantially the same, discounted cash flow analysis etc.

l1



KOSOI'/O ENERGY CORPORATION J.S.C.
Notes to the financinl statements for the vear ended December3l.20l5

2. SIGNIFICANT ACCOUNTING POLICIES {Continued)

2.10 Inv€ntodes

Material$, spare parts and consumables, prlncipally retate to powef plant, transmission and
disiribution network mainlenance, and are valued at the lower of cost and nel realizable value.
Cost is delermined using the weighied average melhod and includes expenditures incured in
acquirinq ihe inventories and bringing them to their present localjon and condition. Net
Iealizable value is ihe estimated sellng price in the ordinary course ofbusiness, less appticabte
variable selling expenses. Materials and spare pads are expensed or capitalized to plant, as
appropfirrle, when installed. A pfovision for dow moving and obsoleie inventories (excluding
coal and fuel) is recognized in the profit or loss, based on the management best eslimate.

Lignitei l_he Company extracts its coal, wh ch is used in the prodlction process forthe
generation ofelectricity at its thermal power planls, fiom the two mines it operates. Ligniie
stocks arc staied at cos1, which comprises djrect costs ofextraction and an appropriate porton
ofthose overheads lhat have been incurred in extraclino it.

2.Jl (:ash and cash equivalents

Cash and cash equivalents compise cash on hand and with banks. Fof cash flow purposes
cash and cash equivalents represent cash on hand and unrest cted deposits at banks with a
malurity period ofthree months or less.

2.12 Elorrowinga

Borrowings represent the loans obtained lfom financial and government instjtltions and are
measured at their fair value at the time of initialrecognition being lhe fair vaiue ofthe
consideration received net ofthe transaction costs incurred. Subsequentio initial recogniiion
borfowintls arc recognized at amodized cosl using lhe effective interest rate method.

Borrowing costs that are difecily altributable to the acquisition, construction or pfoduction of a
qualifyina asset are recognized as pad ofthe cosi ofthat asset. Allolher borrowing costs are
recognized as an expense in the period in which it incurs,

2.13 Ilade and other payabl€s

Liabilities fortrade and other amounts payable are measured at cost which is the fair value of
the consideration to be paid in the future fof goods and services received whether billed to the
Company or not,

2.'14 Fl€tirem€nt benefit costs

The Company makes no provision and has no obligation fot employees pensions over and
above the contributions paid nto the Kosovo Pension Saving Trust (KPST)

2.15 Taxation

Taxation has been provided for in the financial siatements in accordance with Kosovo tax
regulations in fofce ffom 01 Seplember 2015, Law no.05/L -029 "On CoQorate Income Tax'
The income lax charge in the profit or loss for the year compfises current tax and changes in
deferred tax. Curent tax is calculated on the basis ofihe expected taxable proiit for the year
using the tax rates in force at the daie ofthe statement offinancial position. Taxable profit
differs ffom profit as reported in lhe profit or loss because it excludes items of income or
expense that are taxable ordeductible in other years and it fudher excludes items that are

nevertaxable or deduclible. Taxes otherthan income taxes arc fecorded within operaiing
expense$,

12



influence in making financialor business decisions of 0ner

l3

2. SIGNIFICANT ACCOUNTING POLICIES (Contin

Deferred tax is recognized on diffefences between the
in the financialsiaiements and the coresponding tax
profit and are accounted fof using the balance sheet m
generally fecognized for alltaxable temporary
recognized to the extenl that it is probable that taxable
deductible temporarv differences can be utilized.

The canying amount of defered tax assets is reviewed
financial position and reduced to the e)dent that it is no
Drofits will be available to allow all or oart oflhe asset

Deferred tax is calculaled at the tax rates that are expe
liability is settled orihe asset realized. Deferred tax is

KOSOVO EI\ERGY CORPORATION J.S.C,
Notes to the financial stat€m€nts for the year ended

A provision is recogn;zed when the company has a
event and it is probablethat an outflow of resources
required to settle the obligation, and a reliable estimate
obligation. Provisions are reviewed at each date of the

material, the amount of provision is the presentvalue
requifed to settle the obligalion.

2015

unts of assets and liabilities
in the computation oftaxable

iax liabilities are
red tax assetE are

I be available against which

of the siatement of
ble that swlicient taxable

ply jn the pedod when the
credited to profit or loss,

excepl when ii rclates to items charged or credited di
PPE treated as deemed cos! on transition to IFRS, in
with in equity. Subsequent measurement to the defe
as other comprehensive income.

Deferred tax assets and liabilities are offset when there
curent tax assels aoainst current tax liabilities and whe
the same taxaiion authority and the Company intends
liabilities on a net basis.

2.16 lRevenuerccognition

Revenue from sale ofelectricity is recognized when el
for electricity sale are made every monih within ihe frst
month in which the supply of electricity was performed-

2,17 Govemment granG

Government grants afe noi recognised untilthere is
willcomplywilh ihe conditions aitaching io them and th

Government grants whose primary condilion is that the
otheMise acquire non-curent assets are ecognised a
financial Dosition and transfered to the Drofit or loss on
useful lives ofthe related assets.

Additionally lhe company receives government grants
The company defers such glants untilthe purchase
1o the subscribers, which nomally occurs within the ye

2.18 Provisions

like previously revalued
the deferred tax is also dealt

is also accounled in equity

enforceable righl to offset
ate to income taxes levied by
current tax assets and

ss!fance lhatthe ComPany
willbe received.

supPlied to customerc. Billings
oflhe month following the

adjusted to reflect the cuflent besi estimate. Where the ct oi

atic and rational basis over the

of electricity when needed.
been delivered and invoiced

alion as a result ofa past
nomic benefits will be

de of the amount of lhe
of financial positaon and

time value of money is
ditures expected to be

should purchase, construct or
income in the statement of

2.19 Related partios

Related oarties are ihose wherc one of the parties is troll by the other or has significant

sano0

)nger p

rged o
to eq

tax liab

mey
settle

naDte

sYste

ent o



Conlingent liabilities are nor recogn|zed In the financral A contingent liability is
disclosed unless the possibility ofan outflow of resou ying economic benefits is

ments but disclosed when an
loss is recognized as a

orovision if il is orobable that future events will confhm ility incurred as at the date ol

2. SIGNIFICANT ACCOUNTING POLICIES (Contin

2.20 Oommitmentsandcontingencies

remoie. A contingenl asset is not recognized in the fina
inflow of economic benefits is probable. The amount of

the statement oi financial position and a aeasonable

2.21. Evonb alter reporting dat
Post-veaFend events that orovide additional

KOSOVO ENf,RGY COR?ORATION J.S.C.
Notes to the financial statements lor the year ended

statement offinancial position dale (adjusting events)
Postyear-end events that are not adjusting events are

3 Critical judgments in applying the C

There are no critical judgements, apart from those invo
the management have made in the process ofapplying

3r,2015

amouni of the resulling loss

Company's position at ihe
in the financial siatements,

in the noles when material.

ng policies

s (see 3.1 below), that
y's accounting policies and

tnancial statements.

olher key sources of
a significant risk ofcausing a
in the next financial year.

useful lives of properiy,
in continued use of

recovery and realisation of
, management rccoros an
of inventofies. Actual

settlement amounts of legal
ofthis estimation, the

the contingeni liability. Actual

that have the signifcant effect on the amounts Iecogni

3,'l lGy souices of estimation uncertainty

The following are the key assumptions conceming the
eslimation uncertainty at the end ofthe reporting period
material adjustment to the carrying ofthe assets and li

lnpainent and usefullives of Wperly, plant and
As described in note 2.6 above, the Company reviews
plant anctequipnent ar the end ofeach repoftng
prcperties of other factor may impact the useful lives of accordingly may
significantly change the carrying amounl ofthose a

The carrying amount of property, plant and equipment i nt upon lhe decisions ofthe
y tariffs. Futu.e changes in
unt of the Company's assets.

Provision of receivables and inventoies

In notmalcourse of business, the Company makes esti
receivables and inventories respectivelv. Based on this
approp ate prcvision for impairment ofrcceivables and
results may difter from estimation,

Assessnerl of /egal casesi

In normalcourse of business, the Company makes esti
cases as guided by the legal counsel of the Company.
Company accodingly records the provisions, il any, or
results rnay differ from estimation,

independent energy regulatorof Kosovo on determin
the level of iariffs may have significant impact on the

further on any possible change in legal framework in

assessrnents ol the company.

Assessment for envircnnental, deconnissioning and nafters

Currentlythere is no binding legal requiremenl for e meflat, and other

related pfovisions in Kosovo. The Company regularly intemal assessments for such
provisions and recognizes them depending on the natu and ces around those
provisions. Depending on the nature and size ofthe ope the Company in fulure and

contin

ate of

ADOUI

sclose

acco

Ing est

ilities

ssets a

nga

ation

results may differ flom the



Defined l3enefrt PJans: Employee Conlflbutrons ments IAS 19) came into mandatory

effect for the firsi tme in 20'15 but the Compaqy had ea y adopt these

ndatofily effective in 2015

ingly, the Company has

KOSOVO ENERGY CORPORATION J.S.C.
Notes to the financial statements for the vear ended

4. Changes in accounting policies and discl

IAS 11 'Construction Contracis', and severalrevenue-

3t,2015

annual ds beginning on or aftera) New and revised standards that are effective
{ January 2015

Amendrnents in 2014. The amendmenis to IFRSS that
have no impact on the Company's financialresults or p

not made changes to its accounting policies in 2015.

At the date ofauthorisation ofthese financial staieme
amendments to existing standards have been publish

accounting policies forthe first period beginning afrer
New standards, inierpretations and amendments not

of its prolect to replace IAS 39'Financial Instruments:

standard introduces extensive changes to IAS 39's gui

imoairmeni offinancial assets. IFRS I also Dfovides n

accounting, The Company's management has yetlo a

financial statements, The new standard is required to
beginnin{, on or after 1 January 2018.

IFRS 15'Revenue faom Contracts with Customers
IFRS 15 presents new requirements forthe recognition

on.

cenal

by the

xpecte

(b) Standards. amendments and interoretatio to ex g standards that are not
yet effective and have not been adopted Dy Company

new standards, and
B that are not yet effective,

and have not been adopted early by the Company. Info n those expecied lo be

relevant to the Company's financialstalements is provi

I\ranagement anlicipates that all relevant pronounce will

effecti
d or lisied below are not

expected to have a mate al impact on the Company's f

IFRS 9'Financial lnstruments' {2014)
The IASE] recently released IFRS I'Financial Instrume ' l2o1 , repfesenling the completion

cogn and Measlrremenl'. The new

classiication and

measllrement of fin ancral a ssets and introouces a new credit loss' model lor the
gul on the application of hedge

of IFRS I on these

applied annual reponing periods

adopted in the Companies

date oi the pronouncemenl.

, replacing IAS 18'Revenue',

Fretations. The new standard

arrangemenbwith multiple pe|formance obligations,

supplier repurchase opiions, and olher common comple ities. I

establishes a conkol-based rcvenue recognition model

many areas not covered in detail under exisiing lFRSS,

periods beginning on or after 'l January 2017. The C

impact of IFRS 15 on these financial statements

Amendm€nts to IFRS ll Joint Arrangements
These amendmenls provide glridance on the accoun

The amendments a.e effective for reporting periods beg

Company's management has assessed ihe impact of lF

dp es additional guidance in

ing, customer rcfund rights,
'15 is effective for reporting

t has assessed the

for isitions of jnteresls in joint

operations constituting a business, The amendments utre al ch lransactions 10 be

accounied iof using the principles on business combin nting in IFRS 3 'Business

Combinations and othef IFRSS excepl where those p rples with IFRS 11.

Acquisilions of interesls in joint ventures are not imp by thi newgurdance.

nnrng o or afrer 1 January 2016. The

these financial statements.11
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damaged assets were removed from the accounts.
thousand and was charged against curent profil and I

ying value amount EUR 681
ole 22).

5.2 Property, plant and oquipment writt€n of{
During 2015 the Company wrote offagainst current

was disconnected according to ihe procedures manual,
capitaloverhaul. The Company has made assessment

equipment net carrying value ofwhich amount EUR 4
(see Note 22).

6. INTANGIBLE ASSETS

The intangible assets in lhe statemenl offinancial pos

KOSOIr'O ENERGY CORTORATION J.S.C.
Notes to the financial statements for the year ended

5.1 Accidental damage
On June 6. 2014 the electrolysrs unt of power plant
materialdamage that caused unit A4 and A5 ofthe pla

r 31,2015

"), suffered frcm accidenlal
frcm system, while unit A3
and A5 was sent to immediate

age incurred, based on which

items of property, plant and
d (2014: EUR 59 thousand)

alyzed as follows:

Sofrware
NEURO

478

17

13

CosUdeemed cost:
Balance as ai January 1,2014
Additions dufing the year

Transfers

Balance as at December 31, 2014

Addjtions dufing the year

Transfers

Balance as at December3l, 20'15

Accumulaled amortization:

Balance as at January 1, 2014

Amortizallon for the year

Balance as at December 31, 2014

Amortization for the year

Balance as at December 31, 2015

232

18

200

Net book value as at Decembsr 3'l 2014

Net book value as at December 31 2045 32

to dro

(see

tnousa

l8



KOSOVO ENERGY CORPORATION J.S.C.
Notes to the financial stat€ments for the ended

7. INVENTORIES

The inventories in the statement of financia I position

31,2015

31,161

3,743

1,741

10,781

2015

RO

10.378
57.804

38.854

18,950

32,O54

6,149

1,388

10,984

2014

(in EUR000)

I\rovements in inventory ptovision a6coun1arc p|es

Balance at 1 January

for the Pedod

Balance at 3l Dacembor

IVaterials and consumables

Lignite

F!el
Spare parts

Others

Provision for obsolete invento es

Trade rcceivables:
Local customets
Foreagn customers

Provision for bad debts

Other receivables:
Advances to srJppiiers
Other €ceivables

Provision for other receivables and advances

Total other receivables

10,320

(39,705)

21.'t90

(39,705)

851

2015

EUR

2015

EUR OO

2014
(in EUR000)

(39,065)

(640)

(39,70s)

8. TRADE AND OTHER RECEIVABLES

The trade receivables in the statement offinancial

46,262
3,974

2014

(in EUR000)

44,093
3.744

47,837

(32,147)

15,690

6,432
3,103
9,535
(598)

31,46

18,769

1,948
706

4,654
1,521\

8.937
902 24,627

19



KOSOVO EIYERGY CORPORATION J.S.C.
Notes to the financial statemenls for the vear ended 31,2015

8 TRADE AND OTHER RECEIVABLES (CONTINU

lvlovements in Provision for bad debts and other rec

2015

Balance at 1 January
Reclassii'ied from prcvisions (see Note 14)
Charqe for the Period

Balance at 3f December

Subsequent to the transfer oithe Distribution and Su

(32,745)'

00

s, KEK entered into an
ing receivables and KEK

20,t5

mercial clienls, which were
on the dale of transfer was

2014
(in EUR 000)

(23,158)
(5,968)
(3,619)

132,7451

2014
(ln EUR000)

20,748

5,605

748

3,743

945

358

32,'147

198

193

207

988

agreement with KEDS to assign to KEDS the collection
has written offallthe amounts rcceivable from individua
already fully provided for. The Gross amount ofthese

million).

Provisiors are created for the following bad debtsl

Eu.416 million and the balance as at December 31. 20 million (2014: EUR 404

EUR OOO

Keds JSC

Trepca

Feronikel
Provision for EPS Sebia and Kesh - Albania -
Exports

Termokos

Costumers

Rima Engineering

Other Costumers

21,177

5,605

748

3,743

194

31,467

198

193

295

521 598

988 32,745

2015 2014
{in EUR 000)

Balance at 31 December

9. CASH ON HAND AND AT BANKS

EUR O

Current accounts with banks

Cash on hand

Cuffent accounls with banks bear interest in the range
0.57% Der annum). The fair value of cash at banks and
(2014: ELrro 28.451 thousand).

41,118

3

28,450

1

41,121 28,45'l

0. per annum (2014: 0.43% to

5 is 403

nano Euro 41,121 thousand

20



KOSOVO ENERGY CORPORATION J.S.C.
Notes to the financial statements for th€ vear end€d

10. SH,/\RE CAPITAL
As at December 31. 20i5 and accordino to the Busi
Busines!; Regisfiation Agency under Busrness Reg N
amounts to EUR 25 thousand (2014: same). lt compr

Reserves also include the deferred lax effect (release

thousand) have been initialiy accounted for in the Com
registered share capitaland the value of the Company
independent valuation at the date of its incorpoGtion
reserves are removed on the disposal ofihe related
available for distribution to shareholder.

0 ordinary shafes at 1 (one)

sand (2014iEUR 565,054
as difference belween the

as detemined by
1,2005). These

ihese reserues are not

tax liability) iniiially created
nsition 10 IFRS {see Note

Governmenl of Republic of

31,2015

on issued by the Kosovo
, total subscdbed capilal

EUR per share. The Company's sole shareholder is c

11. RE$ERVES

Reserves, which at 31 Decembe.2015 amount to EUR

based on the fevalualion of property, plant and equ
25).

12. BOIIROWTNGS

The Company has received iong-term & shoft term

Non{urrent portion
Interesl bearing loan from Ministry of Finance

Curenl portion
Interest bearing loan from IVinistry of Finance
Accrued lnterest

2015
(in EUR

2014
(in EUR

000)

191,952

000

189.395
,1s9,395

Total borrowi

On 08 April2015, the Government of Republic of
Finance has decided to redesign the KEK loans and

191f!2

re nted by the lvlinistry of
nge em in two loans. With the

of Kosova dated 24 March
forg lncome released based on

nized i the current profii and loss

2,557
508

from 15 April2016 and carries
against pledge of company's'

same agreement and the decision ofthe Government
2015. the accrued interest uo to 3'1 of December2014
this decisrion amounts EUR 19,986 thousand and is
(see Note 19).

starting from 15 october2017 and cafiies interest atth
loan is secured against pledge of company's' property

inierest atthe rate of2.5olo p.a at maximum. The loan is
property plant and equipment (see Note 5).

The flrst loan in amount of EUR 166,387lhousand is fo lvlines a the principal and interest
are repayable in 18 years in 36 equal installments forthe interest payment of EUR
1,500 ihousand which is payable on 15 Ociober2015. aland interest are payable

raie of 5% p.a at maximum. The
nt and ipment (see Noie 5).

The second loan in amount of EIJR 25,565 thousand is ge n and the principal and
interest are repayable in 9 yearc in 18 equal inslallm

cured

Regi
703253

o125,

net a
JSC (J

defe
upon

s from

21



KOSOVO EI\ERGY CORPORATION J.S.C.
Noles to the financial statements for the yesr ended December 31,2015

I2 BORROWINGSICONTINUED)
The repayment plan of the loans is as follows:

Within 12 months
2017
2018
2019
After 2019

Total{in
EUR
000)

3,065
6,716

10,876
10,876

160.927
192,460

,I3. DEFERRED GRANTS

The Company has received va ous grants from the Govemment of Republic of Kosova as

2015
(in EUR

nnnt

2014
(ln EUR

-_JllllL60,054
422

As at January l,
Grants received during the year 160

Amortized durinq lhe year (Nole 18) 17.224)

Balance as at Decembor 31. 45'499

22



KOSOVO ENERGY CORPORATION J.S.C.
Notes to the linancial statements for the r ended

Leaalprovisbn:

15, TRADE AND OTHER PAYABLES

aDtes

16. ACCRUED EXPENSES

Lignite royalty fee
Other accrued

n in the light ofconstit+ional
such contracls and ultjmately

om the Company had seNice
in condilions. The Company
itutional Court. whereqy the

Court's decision in favour

and foreign suppliefs and afe

31,2015

As at December 31,2015, the Company has reassessep the pc
The Com pany believes that the amount of E UR 1 8,331 ihousar
18,372 thousand) is a best estimate for any probabte oUtflow of

Staff oe ns ion provis ion :

;ible impact of court cases.
(Decembef 31, 2014: EUR

Trade payables are non-interSest bearing liabilities with domer
normaily seiUed on a period ranging irom 30 days to 180 days.

Trade Cieditors
Creditor
Localsuppliers

Other current payables

Salaries to employees

Customers advances

Other

000

6,560

524
9,084

2015
(in EUR

2014
(ln EUR

000)

12,s76

3.493

16,069

4,059

867

3,476

179

4,053

295

612

34
4,997

14,081

8,581

24,650

Accrued expenses as shown in the statement of finqncial are fu(hea analyu ed as

2015
(in EUR

6,953
270

2014
(in EUR

000)

6,164
311

6,475

Lignite royalty fee represents royalties paid in connection with I
Company for extfaction of lignite used in the power planls. The
(2014: Euro 3\ton).

Total royaltyfee charged in curent profii and loss for the year

mining aciivities of the
yaliy tax is Euro 3\ton in 20'15

amounts to EUR 24,725 thousand (2014: EUR 2'1,616 thousa
ed 31 December 2015

24



KOSOVO ENERGY CORPORATION J.S.C.
Notes to tbe financial stat€ments for th€

17. SALES

The Company's sales are composed as follows:

Sale of eloctricity
Domestic and industrial customels
Households

Othersales
Sales of coal
Other

Domeslic and indusirial customers in 2015
unbundling of the distribution and s!pply
represent actualbilled energy to the clients.

,I8. INCOME FROM GRANTS

Income from grants as presented in the Statement of

31,2015

eaf ended

and 2014
division on

EUR OOO

137,976

54

Decelnber
2015

EUR

earended

Docember
20,t5

December
2015

1,224

158

40

1.738

Year ended
31 December

2014
(in EUR 0001

122,359
1,479

602

3,574
1.341
4,915

144,545

sold to KEDS after the
13. The sales of electricity

jncome is analyzed as

ended

124,440

2,744
1,446

128,630

Year ended
3l December

2014

{in EUR 000) _

7.913

7.913

Year ended
31 December

2014

(in EUR 000) .
3,255
1,784

58

19,986

2,727

Amodization of defered orants related to
lant and eouiDment (Note 13

,I9. OTHER INCOME

Other income as presented in ihe Siatement ofComp me is analyzed as iollows:

Collection ofclient receivables from KEDS

Decrease in envircnmental provisions

lncome from rent
Income from released interest payable
(Note 12)
Other income

EUR

3,'t60 27,810

Republic of Kosovo and theWith the agreement signed between the l\,'linistry of

2014 was iorgiven and the Company has accounted
other income (Noie 12).

of
Company for repfograming the loans(see Note 12) the edi up io 31 December

amount EUR'19,986 thousand as
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KOSOVO ENERGY CORPORATION J.S.C.
Notes to the linrncial strt€ments for the €nded mb€r 31,2015

20. STAFF COSTS

Staff costs presented in the Statement ofCom

Salarjes, net
Pension contibutions and
per6onat Income laxes

income is analyzed as follows:

Yearended
3l December

2015

EUR OO

40,100

7,644
Othef

21. ELECTRICITY AND OTHER UTILITIES

Yearended
31 Decemb€r

2015

1.681

in EUR 000

N EIJR

YCBr ended
31 qecember

6,754
2,417

654
971

3,278.
14,074.

'1.642

762
557
180

Fuel
Transmission of electricity
Gas and water
Exchange of electricity

7,233
4,420

736
644

Yeaa ended
3t December

2015

itv purchases

22. OTHER OPERATING EXPENSES

Insufance expenses
Non-prod uction expenses
Licenses
Transport seruices
Loss ffom wdte of off property, plant
and equipment (Note 5)
Loss on damaged property, plant
and equipment (Note 5)
Other

2,063
1,061

725
127

484

681

3.364

Ygarended
3l qecember

37,947

7.107
2,073

47,127
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KOSOVO ENERGY CORPOIIATION J.S.C.
Notes to th€ financial statements lbr the ended ber 31,2015

23. FINANCIAL INCOME/EXPENSES NET

31 Dscember
2015

N EUR OO

Interest income
Inteest (expense) on borrowing6 and delayed

31 Decembor
2014

(in EUR 000)_

153

132) -
121

35

008

2015

EUR OOO

nls

Financialinc cha

24, TAXATION

Year ended
31 December

Yearended
31 December

2014

(in EUR000).

Profit before taxation

Adjustments fot tax purpases:

Depreciation

Less e xpe n se s capital ized

Other expenses

year ended December 31, 2015
e financiaL statements.

17,942

7,596

(77)

681

26,368 .

(4O7) 
.

25,961 .

2,596 .

8.044

5,518

Tax (losses) bro

According io the Corporate Income Law n0.05/L -029 red inio force commencing on 01

September2015, the Company is required to pay in tax at a rate of 10% on lhe taxable
orofit. as calculated in the annual lnoome Tax Rei!m S nt. In accordance with new Law,

next sjx years following the year in

Loss on damaqed assets
Profit before utilization ot tax
losses

Taxable Profit

lncome iax nse for the

the tax authorities' assessment, income tax expense for
may dlffer significantly compared to the one repofted in

562

tax losses may be carried foMard to be set offduring
which the tax loss was incurred.

2012,2013,2014 and2O15 afe sub ect to inspeciion by
statements ofthe Comoanv for 2005 to 2008 were alrea

The Company's financial statements for the years en Decembef 31, 2009, 2010, 2011,
taxauthorilies. Financial

y inspected by tax aLrthorities, where
2008 report is yeiio be issued. The Company's mana ent used its best estimate and
judgmenl to comply wiih the tax lawr including the use results of Drevious tax inspections.
Owing to use ofjudgment in complying with certain nts of tax laws and depending on

25. DEFERRED TAX ASSETS AND LIABILITIES

Deierred tax liabihties relate to itemlr of p'operty plant equipment revalued as at January 1,

2005 ano stated at deemed cost less accurulated d on and impairmen|
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25 DEFERRED TAX ASSETS AND LIABILITIES (CONTINUED)

Deierred tax liability has been calculated as follows:

Year ended
31 December

2015
(in EUR 000)

Year ended
31 December

2014
(in EUR 000)

329,365

(204,459)

124,906

12,491

Accounting carying amount

Tax carying amouni

Taxable temporarv diffe.ence

308,907

(190,805)

118,102

Deferred tax liabilitv at 10% '11,810

Total delerred tax liabilty released through other comprehensive income for the year ended 31
December 2015 amounts EUR 68'l ihousand (2014: EUR 4,661 thousand).

During 2014, the Company utilized the carried foMard losses from 2013 in amount of EUR 407
thousand.

26. COII'IMITMENTS AND CONTINGENCIES

Commitments:
As at December 31, 2014, ihe Company has capital commitments of EUR '15,372 thousand
(2014r EUR 14,672 thousand). The Company has no operational lease commitments as at year
end,

Litigations:
As ofthe date ofthese financial siatements the Company is involved in 794lawsrlils (2014:772
cases). Other than provision recognized in these financial statements, the Company belleves
that there will be no additional prov sion required against the cases pending in couri. Ivlovement
in provision for legal cases is as follows:

3l December 2014

New clarms for the period

Provision
18,372,527

1,554,318

Number of
Cases

129

(107)Claims closed during the pe od (1,595,452)

31 December 2015 18,33'1,393 794

Tax Litigations
The Company's financiaL statements for the years ended December 31, 2009 to 2015 are
subject to inspection by looal tax authorities. During 2015, tax aulhorities sia.ted the tax
inspeciion offinancial statemenis for financial years 2009 and 2010. However no Ieport is

issued as at the date ofth s report.

Financialstatemenls ofthe Company for 2005 to 2008 were already inspected by tax
authorities, where 2OOg report is has never been issued. The Company's management used its
best estimate and judgment to complywith the iax laws jncluding ihe use of results of previous

tax inspeclions. Owing to use ofjudgmeni in complying with certain requirements oftax laws
and depending on the tax authorities' assessment, iax expenses, liabilities and prcpayments as
at December 31, 2015 and 2014 may differ significantly compared to ihe one reported in these
financial statements.
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COMMITMENTS AND CONTINGENCIES (CONTINUED)

Bank gua€ntees:

As al December 31, 2015, outstanding guarantees issued ln favor ofthe Companywefe
amounling to ELJR 267 ihousand (as at December 31, 2014: EUR 453 thousand).

Decommissioning and clean-up costs:

The Government of Kosovo is 6ommitted to decommission TPP 'Kosova A', due to its age and

environmental pollution, but also forlhe fact that Kosovo is a party to the ENCT and must
comply with Eufopean Dlrective 200'l18o/EC, on the limitalion of emisslons ofcertain pollutanls
into the alr from lafge combustion plants.

Based on the Energy Strategy oithe Republlc of Kosovo ior the period 2009-2018ls foreseen
that the Powergeneraton from TPP Kosova A, operating with A3, A4 and A5 units and in line
wilh the European Directive for Large Combustion Plants, the unlts of TPP Kosova A could be

operated untilihe end of 2017. In felaiion to this activity, ihe Governmenlofihe Republi6of
Kosovo issued its Decision No. 221109, which establishes three wo|king groups for lhe
preparalion for decommissioning ofTPP Kosova A and other facilities at its location

Whereas based on the Draft Energy Strategy ofthe republic of Kosovo foI the period 2013-
2022 is foreseen that time of decom missioning ol TPP Kosova A, s closely linked wiih the entry
into operation of TPP Kosova e Re, in order not to create a shortage ofelectrlcity in local
capacities. lt should also be noted that the dismantling ofall units of TPP Kosova A willstad
immediately afterthe decommissioning of its active units.

In addition to recognised environment provisions disclosed in Note 14,lhe Company
acknowledges thai there are a number of envilonmental concerns and liabilities arisjng from the

Operations oithe Company that reqLrire significant cost to rectify. Basedona
decommissioning siudy dated l\Iarch 15'" 2010, such costs are estimated as follows:

(in EUR

_million)
Demolltion, cleanlng and reviialjzalion ofihe area with a number ofsuppofiing
faciliUes seNing for five units of Kosova A
Social issues; which include retraining of workers, socialization, early
retirement and
otherfoms of rehabilitaiions of workers.

24.4

,t7.5
Decommissioning of Gasification and Nikogen
'KosovaThengjilli" (Kosova Coal), decommissioning and rehabilitation ofthe
environment in lhe area ofTC Kosova A
Total estimated

These costs may not be ihe ultimate ouicome ofthe cost of settling these obligations and
further studies are requircd and afe planned io ascertain the potentia liabiliUes

The Company however has no current legal liability to settle these obligaiions as such

obligalions are not clea y ioreseen by the legislalion in force ConsequenUy, Lt has not

recognised a provision in itsfnancial statements.

As ofthe reporting date there are no new decisions or information available to us which would

indicate different approach to the TPP Kosova A units
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27. CATEGORIES OF FINANCIAL ASSETS AND LIA LITIES

The carrying amounts of financial assets and financial ities in each category are as follows:

20'15

Financial ass€ts
Loans and rcceivables (anotlized
cost)

Other liabilities (amottized cost)

Trade and othef payables

18,793

28,451

47,244

2014
(in EUR'000)

23,783

191,952
215.735

2014
(in EUR'000)

191,952

83.481

in EUR

Trade and other receivables (Note 8)

Cash and cash equivalents (Note 9

Financial liabilities

21,475

41,121

62,596

28. FINANCIAL RISK MANAGEMENT

A:- Capital Risk Management

ooncern while maximizing the retum to shaleholder
equiiy balance.

Bo

Debt

13,783

192,460

192,460

90,850

The Company manages its capitalto ensure that the mpany will be abte io continue as a going
rough ihe optimization of the debt and

The capital struciure oi the company consists of
holder, comprising capiial leserves and retained

Gearina ratio

ngs and the equity attributable to equity

Ivlanagemeni reviews ihe capital structure on conti ruously basis, As part of this review,
k associated with each class of capital.management considers the cost of capital and the

The gearing ratio at the year-end was as follow:

20,t5

n EUR'000

Debt to 212% 230%

Br Credit risk

The Company is subject to cfedit risk lhrough its sell activities. In this respecl the credit risk

for the Company stems fiom the possibility that counterparties might default on their
in ihis regafd is represented by theconiractual obligatrons. The amount of credil

carrying amounts of the assets on the statement of ancial position. Tfade rcceivables are

iherefore monitored on rnonlhly basis and customers rned promptly.
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28. FINANCIAL RISK MANAGEMENT (Continued)

The Company analyzes its receivables based on their
age. Subsequent to the transfer ofihe Distribution and
reduced its exposufe of credil risk.

in and nature and not based on their
supply operations, KEK has significantly

At 31 Decembef the Company has certain trade bles lhat have not been
red. The amounis at

Past due not im red receivables in EUR'00

seitled by the
31 December,contractual due date bui are not considered to be

analyzed by the lengih oftime past due, are:

Noi more than 3 months

2014
(in EUR'000)

519

223

403

774

negligible, since the counterparties

financial statements. which is net of
exposure to credii risk,

The credit risk for cash and cash equivalents is

are rcputable banks.

Dr Commodity risk

commodity Risk refurs to the uncertainties offulure
Income. caused by lhe flLctuatron in the prices

to commodity risk.

However, stanLng
commodity risk is

The carrying amount of financial assets recorded in
impairment osses, represenls the Compeny s maxim

C:- Market fisk

The Company's activities expose il prima ly io the fi
below in 27(e) and commodity risk in 27(d). The ma

845

412

298

219

3 - 6 months

6 - 12 months

[,{ore than 'l

risk, as majoity ofthe transactions of the Company a in local currency.

ftet values and ofihe size of the future
commodities. The ComPanY imports

electricity to cover the deficit in lhe energy balance of thereby exposing the ComPanY

from May 2013, KEK is no longer i rung energy. Hence, its exposure to
limited to export ofenergy that is not signiiicant for the Company s operations

I isk of changes in interest rates, as
risk is not concentraled to currency

of a financial instrument will fluctuate
that the maturilies of intefest bearing

rest is fixed on a financial instrument
fate risk.

OO% shareholder of the Company, wiih
of both inancial assets and financial

ll

E:Jnterost rate dsk

Interest rate dsk is comprised of the risk that the val

due to changes in maRet interest rates and the ri

assets differ from the maturities of the intefest bean liabilities used to fund those assets (re-

pricing dsk). The length of time for which the rate of i

therefore indicates to what exient it is exposed to inte

I\,4anagement believes that other than boflowings the
risk on its financial instruments, As at December
obtained from the Government of Kosovo, who is lhe
va ables intercst rates. Given below is ihe ana
liabilities.

is not exposed to inte€st rate
1. 2015 and 2014, all borrowings are
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28. FINANCIAL RISK MANAGEMENT (Continued)

Assets

Cash and cash equivalenls

Nan - interest beaing
Trade and other receivables

2015
EUR'Ooo)

21,475
3

2014
{in EUR'000)

'18,793

1

Cash and cash equivalents
Liabilities
Nan - interest beaing
Trade and other payables

Vatiable nte interest

21,478

41,1 18

13,783

18,794

28,450

23,743

Bortowin

The Company's financial llabilities arewiih variable i

lo 2.5o/o p.a.
ratewhich at maximum cen nse uP

equity to a reasonably Possible

952191952191

The following table illustrates the sensilivity of profit a
change in interest rates ol +l-2.5% (2014:+l'2 5ok)

Profit for the year
2.5Vd - 2.50/0

4,799 (4,799)
4,799 (4,799)

Equiry
+ 2.50k - 2.54/a

3I December 2015
December 2014
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28. FINANCIAL RISK MANAGEMENT (CONTINUED)

FtLiquidity risk

maintenanoe of statement ofilnancial position liquidity
concentration both in terms ofthe overallfLndrno mx a

31,2015

Liquidity risk reflects the Company's inabilily in raising nds to meet commitments.
lvlanagement closely monrtors the Company s liqurdrty a d cash flow position. This includes

ios, debtofs and creditors
avoidance of undue reliance on larce

individuaL customer. As at 31 December 2015 and 2014 the Company s liabilities have
contractual maturities (including interest payments applicable) as summarized below:

Boffow ngs (Nole 12)
16,277 36,243
28,468 164,927

Within l
lllonth 12

359
3,065

3to

16,277
31,025

Over 5
Total

(in Eur

13,783
53,235

152,460

Total
(in Eur

Eur000 00

3 months
(in Eur

4,053 9,730
- 356

00 ln Eur 000

3to

670

Total liabilities 11

31,2014

745 197.170 701

7

Over 5

- 23,783
36,243 53,546

160,927 191,952

006

Eur000

Withln 1

(ln Eur
ln Eur000 000

Total liabilities 20,391 670 47.302 197,170

G:- Fair value offinancial instruments
The fairvalues of curent assets and current liabilities mate their carrying values due lo

approximates the fah value
the lender has punctually waived all

0,164 311

their short-ierm nature, The fair value oi borrcwings as
because although they are variable interesl bearings lo
interests from the companv.

Boffowings (Nole 12)

in Euro 000

Trade and olher receLvables

4,059 19,724

12

0000

596

Carrying amou

Carrylng amo

3f-Dec-15

21,475

41,121

-14 31-Dec-15 31-Dec{4

ln Euro 000

FinancialLlabilities

The fak value of the financial
instrument could be exchanged
forced or liquidation sale.

31-Oecl5 31 4 31-Dec-15

783 13 783Tfade and other accounts payable 13,7E3

Total

8,793

451

241

21,475

41 121

18,793

24,451

3'l-Doc-14

23,743

952 192 460 191.952

assets and liabililies inoluded at the amount at which the
between willing pafties, other lhan in a

735243

tn a currenl lra
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29. PRODUCTION AND LOSSES OF ELECTRIC

The Company has two power plants; Kosova A and B for electricity production
purposes. These planrs have total operating capacity of 860 [4W. and oDerated at 78.600/0 of

n ofenergy in boih plants for

2015

the plants'capacity during 2015 (2014:68.79%). The
2015 was 5,360,988 Mwh (2014: 4,691,991 [4W/h).

2014

Kosova A n MWh

2.056.68'1

925,999

773,348

357,334

1,986,124
j,935,890

(in Mw/h)

944,471

349,999

249,417

t,583,887

'|,599,407

2,050,671

3,650,078

s,233,965

Unit A3

Unit A4

UnitAS

Unit B1

Unit 82

Kosova B

Total

IntemalConsumption

Intemal on - Kosit

Net
During 2014 an accidenia explosion occufied in the
("TCA"), which affected the power generation capacity
explosion unitAS and A4 ofthe plant dropped from
according to the procedures manua. Both units were

The production oflignite in 2015 was 8,240,994 ton (20

126,55 r) (115,407)

978

3,922,014

(491,155) (426,567)

7,7 1541,9741

5,360,989 4,691,991
unit of power plani Kosovo A

ln the ordinary course of business, l(EK entered into
peiods with customers who are Government entities

the company. As a result ofthe
m, while unit A3 was disconnected

nstated du ng the year 2015.

4:7,204,211 ton).

ns, KEK is no longerexposed to

sactions during the financial reporting
individuals who a€ essociated with

a related party relaiionship with its
ns with relaled parties are disc{osed

Electricity losses:

After the unbundling ofthe distribution and supply di
energy losses in the network.

30. RELATED PARTY TRANSACI]ONS

orwork for Government enlities. The Companv has
directots and execuiive officers. The donetary ta

Account

Borrowings

Interest expense
Compensation
(salaries)

Description of

Year ended
Decembe13l

2015

192,460

2,000

Year ended

312014

191,952l\,4inisiry of

Ministfy of

Execulive and non-executive 142143
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31. SUBSEOUENT EVENTS

After 31 December 2015 - the reporting date until
there are no adjusting events reflected in the
significantfor disclosurc in these financial siatements.

I of these financial statements,
or events that are mateially

i5




